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SPEECH BY AMBASSADOR MIKE MANSFIELD 
TO KANSAI ECONOMIC ORGANIZATIONS 
OSAKA, MAY 18, 1981 
GooD AFTERNOON, NoT LONG AGO, I READ THAT IN THE SEVENTH 
AND EIGHTH CENTURIES THE EMPERORS KOTOKU, TEMMU AND SHOMU KEPT 
- . 
PALACES IN NANIWA, THE PRESENT OSAKA, WHERE THEY ENTERTAINED 
. . . . . 
ENVOYS FROM KOREA, THE WORLD KNOWS OSAKA AS A LONG ESTABLISHED 
COMMERCIAL AND INDUSTRIAL METROPOLIS, BuT A FEW PEOPLE, I 
THINK, REALIZE THAT THE CITY HAS AS WELL AN ANCIENT HISTORY 
. -
OF DIPLOMATIC RELATIONS, GIVEN OSAKA'S HERITAGE OF COMMERCE 
. . . . 
AND DIPLOMACY, I BELIEVE IT IS FITTING FOR ME TO REFLECT HERE 
. -
TODAY ON THE UNITED STATES' ECONOMY AND ON U.S.-JAPANESE 
RELATIONS I 
As YOU KNOW, I RETURNED FROM WASHINGTON LAST WEEK AFTER 
AN EXCELLENT SERIES OF MEETINGS B~TWEEN PRIME MINiSTER SUZUKI 
- - -
AND PRESIDENT REAGAN, . I THINK THE PRIME MINISTER'S VISIT WENT 
EXTREMELY WELL, INDEED, I CONSIDER IT THE ~MEETING EVER 
- - . 
HELD BETWEEN A JAPANESE PRIME MINISTER AND A U.S. PRESIDENT, 
I TOOK PARTICULAR PRIDE IN THE HONOR PAID TO THE PRIME MINISTER 
BY MY FORMER COLLEAGUES IN THE U.S, SENATE WHO INVITED HIM TO 
JOIN THEM ON THE FLOOR OF THE SENATE, PRIME MINISTER SUZUKI 
AND PRESIDENT REAGAN ESTABLISHED A WARM RAPPORT WHI'CH I AM 
SURE WILL SERVE BOTH COUNTRIES WELL, THE SUMMIT DISCUSSIONS 
THEMSELVES WERE MOST PRODUCTIVE, THEY REVEALED THAT THE 
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PRIME MINISTER AND THE PRESIDENT CONCUR ON THE MOST IMPORTANT 
STRATEGICJ REGIONAL POLITICAL AND ECONOMIC ISSUES, As THE 
COMMUNIQUE INDICATESJ THEY SHARED CONCERN ABOUT SOVIET BEHAVIOR; 
AGREED THAT THE INDUSTRIAL DEMOCRACIES SHOULD COOPERATE MORE 
IN DEFENSEJ ECONOMIC IMPROVEMENT AND THIRD WoRLD DEVELOPMENT; 
ACKNOWLEDGED THE DESIRABILITY OF AN APPROPRIATE DIVISION OF 
DEFENSE ROLES BETWEEN THE UNITED STATES AND JAPAN; AND RESOLVED 
TO MAINTAIN A FREE TRADING SYSTEM, THE VISlT WAS A GREAT SUCCESSJ 
THE PRIME MINISTER WAS SUPERB IN HIS PRESENTATIONS AND ANSWERS 
AND THE GROUP ACCOMPANYING HIM WAS VERY HARD WORKING AND VERY 
WELL PREPARED, THE SUMMIT DEMONSTRATED THE CLOSE HARMONY WHICH 
EXISTS ACROSS THE BROAD SCOPE OF U.S.-JAPAN RELATIONSJ A HARMONY 
WHICH WILL BE ENHANCED BY THE CLOSE PERSONAL TIES OUR TWO 
LEADERS ESTABLISHED. 
WE HAVEJ I BELIEVEJ LEARNED FROM THE LESSONS OF THE PAST 
AND WE HAVE BUILT OUR RELATIONSHIP INTO AN EQUAL PARTNERSHIP. 
ONE OF THOSE LESSONS IS THAT THE AMERICAN POLITICAL ECONOMY CANNOT 
EXIST IN A VACUUM, THAT THE U.S. ECONOMIC SITUATION AFFECTS 
AND IS AFFECTED BY ECONOMIC EVENTS ELSEWHERE IS OBVIOUS, HOWEVERJ 
TO MANY AMERICANS THE RELATIONSHIP AMONG DOMESTIC ECONOMIC 
DEVELOPMENTSJ DOMESTIC POLITICS AND INTERNATIONAL RELATIONS 
SOMETIMES SEEMS OBSCURE, NONETHELESSJ SUCH A RELATIONSHIP 
EXISTS, 
IN THE EARLY 1970sJ THE U.S. ECONOMY SUFFERED FROM SLOW 
GROWTHJ INFLATION AND BALANCE OF PAYMENTS DEFICITS WHICH FLOWED 
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FROM) AMONG OTHER THINGS) THE VIETNAM WAR AND INDUSTRIAL 
MATURATION, AT THE SAME TIME) JAPAN'S ECONOMY WAS GROWING 
ROBUSTLY AND THE COUNTRY ENJOYED A SUBSTANTIAL TRADE SURPLUS 
WITH THE UNITED STATES. FROM THE CONTRASTING SITUATIONS IN 
THE TWO COUNTRIES FLOWED THE DISPUTE OVER EXCHANGE RATES) 
JAPAN'S IMPORT REGIME) AND TEXTILE EXPORTS, THE PERIOD WAS 
MARKED BY RECRIMINATION AND STRAINED BILATERAL RELATIONS, 
LATER IN THE DECADE) WHEN JAPAN) THE UNITED STATES AND 
OTHERS WERE TRYING TO ADJUST TO SOARING OIL PRICES) JAPAN 
ENJOYED A LARGE GLOBAL CURRENT ACCOUNT SURPLUS AND A LARGE 
BILATERAL TRADE SURPLUS WITH THE UNITED STATES, AGAIN DISPUTES 
OCCURRED) SCARRING OVERALL - RELATIONS, 
AN OBVIOUS COROLLARY TO THE LESSON OF THE 1970s IS THAT 
U.S, ECONOMIC AND POLITICAL RELATIONS WITH OTHER ECONOMIC 
POWERS SUCH AS JAPAN ARE LIKELY TO BE BETTER WHEN THE U.S, ECONOMY 
IS IN A PROSPEROUS BALANCE, THE NEW ADMINISTRATION REALIZES 
THIS, FoR INTERNATIONAL AS WELL AS DOMESTIC REASONS IT HAS 
DEVELOPED A PROGRAM DESIGNED TO RESTORE THE U.S, ECONOMY TO 
BALANCE AND PROSPERITY. IT HAS BEEN APPARENT FOR SOME TIME 
THAT THE ECONOMY WAS OUT OF KILTER, IT WAS TILTED TOWARD AN 
UNSUSTAINABLE LEVEL OF CONSUMPTION, THE SAVINGS RATE HAD DECLINED 
TO 5,7 PERCENT, THE RATE OF INVESTMENT HAD FALLEN, ANNUAL 
PRODUCTIVITY GROWTH HAD DECREASED FROM ABOUT 3 PERCENT IN THE 
1950's AND 1960's TO LESS THAN 1 PERCENT, INFLATION HAD 
ZOOMED, I THINK THE ELECTION RESULTS LAST FALL REFLECT THE 
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AMERICAN PUBLIC'S APPREHENSION ABOUT THE PERSISTENT ECONOMIC 
. .. . - - . . . . -
MALAISE, RESTORING CONFIDENCE IN THE U.S, ECONOMY -- AT HOME AND 
. . .. .. -·. 
ABROAD -- IS RIGHTLY THE NUMBER ONE PRIORITY OF THE REAGAN 
ADMINISTRATION, 
. . -
IN A RECENT ARTICLE IN THE WASHINGTON PosT~ THE BRITISH 
-·. - . . . 
JOURNALIST~ HENRY FAIRLIE~ REMARKED ON THE FUNDAMENTAL DIF-
. - - . . - - . . - .. . 
FERENCE BETWEEN THE REAGAN ADMINISTRATION AND ITS PREDECESSORS~ 
- - . . . . . 
COMPARING THE TRANSITION TO THAT BETWEEN HERBERT HoOVER AND 
- - . . . - . 
FRANKLIN RoosEVELT. FAIRLIE OBSERVED THAT "THERE IS EVERY 
SIGN NOW OF A NEW PRESIDENT ACTING AS IF THERE IS A MANDATE," 
- . . -. - . - - . . . . . 
I THINK THE PRESIDENT DOES HAVE A MANDATE, THE PRESS AND 
. . . . . 
POLITICIANS TALK OF A NEW WILLINGNESS OF AMERICANS TO ACCEPT 
. . . - . 
SACRIFICE, THIS WILLINGNESS DERIVES NOT FROM SOME PERVERSE 
MASOCHISTIC URGE, IT FLOWS FROM THE REALISTIC APPRAISAL THAT 
SOME POSTPONEMENT OF CONSUMPTION NOW IS NECESSARY FOR ECONOMIC 
REGENERATION, 
WITH THE RECENT PASSAGE OF THE BUDGET BY THE CONGRESS~ 
. . . . 
THE ADMINISTRATION NOW HAS MADE A GOOD START ON CARRYING THROUGH 
WITH ITS ECONOMIC PROGRAM, THE PROGRAM HAS TWO MAJOR GOALS: 
A SUBSTANTIAL REDUCTION IN INFLATION AND A RESURGENCE OF 
ECONOMIC GROWTH, THE PROGRAM WILL BE IMPLEMENTED THROUGH 
A REDUCTION OF FEDERAL SPENDING LEADING TO A BALANCED BUDGET~ 
A REDUCTION OF MARGINAL INCOME TAX RATESJ AND A STABLE MONETARY 
POLICY, TREASURY SECRETARY REGAN HAS TERMED SPENDING RESTRAINTJ 
"AN ESSENTIAL INGREDIENT" OF RENEWED ECONOMIC GROWTH, THE 
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REDUCTION OF FEDERAL SPENDING SHOULD FREE RESOURCES FOR 
PRODUCTIVE INVESTMENT, 
A REDUCTION OF MARGINAL TAX RATES SHOULD CREATE ADDITIONAL 
INCENTIVES FOR WORK, SAVINGS, AND INVESTMENT, IN RECENT YEARS, 
THE AFTER TAX RETURNS ON SAVINGS AND INVESTMENTS OFTEN HAVE 
BEEN LOWER THAN THE INFLATION RATE, THIS DETERRED SAVING AND 
CAUSED THE DIVERSION OF RESOURCES FROM PRODUCTIVE INVESTMENT 
TO SPECULATION AND TAX SHELTERS, THE ENACTMENT OF TAX REDUC-
TIONS FOR BUSINESSES AND INDIVIDUALS SHOULD CAUSE A RENEWED 
FLOW OF CAPITAL TO INVESTMENTS IN PLANTS AND EQUIPMENT, THIS 
IN TURN SHOULD INDUCE GROWTH IN PRODUCTIVITY, THE ADMINISTRA-
TION HAS MADE CLEAR THAT THE FINAL ELEMENT OF THE ECONOMIC 
REVITALIZATION PROGRAM, A STABLE GROWTH IN THE MONEY SUPPLY, 
IS NO LESS ESSENTIAL THAN THE OTHER TWO AND HAS URGED THE 
- - -
FEDERAL RESERVE BANK TO COOPERATE, 
THE REAGAN ADMINISTRATION'S NEW ECONOMIC PROGRAM GIVES 
US HOPE FOR NEW PROSPERITY, AcCORDING TO THE ADMINISTRATION'S 
. - . 
PROJECTIONS, THE REAL GNP WILL GROW BY 5 PERCENT IN 1983, 
. - . . -
INFLATION WILL DECLINE TO ABOUT 7 PERCENT AND THE UNEMPLOYMENT 
RATE WILL DROP TO 6,6 PERCENT, THE ADMINISTRATION EXPECTS THAT 
-
THE GROWTH IN GNP AND THE DECLINE IN INFLATION WILL BE 
SUSTAINABLE, THE FORESEEN STEADY EXPANSION IN BUSINESS FIXED 
INVESTMENT WILL INCREASE PRODUCTIVITY AND REDUCE PRODUCTION 
. .. . - . 
COSTS BY INCORPORATING NEW MACHINERY AND TECHNOLOGY INTO AMERICAN 
. . . 
FACTORIES, IT ALSO WILL REDUCE INFLATION BY BRINGING INTO 
, 
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BETTER BALANCE THE NATION'S SUPPLY AND ITS DEMAND FOR GOODS, 
THERE ARE SOME OTHER REASONS FOR OPTIMISM ABOUT THE 
AMERICAN ECONOMY, AMONG THEM ARE THE DECLINE OF CONSUMPTION 
OF PETROLEUM IN THE UNITED STATES AND THE APPARENT GLUT OF 
OIL ON THE INTERNATIONAL MARKET, IN 1980 THE UNITED STATES 
USED 7,7 PERCENT LESS PETROLEUM AND IMPORTED 9 PERCENT LESS OF 
IT THAN IN 1979, IN l980J SPENDING IN THE UNITED STATES ON 
ENERGY EFFICIENCY MORE THAN DOUBLED AND NOW STANDS AT MORE 
THAN $10 BILLION A YEAR, EXPERTS EXPECT CONTINUING INCREASES 
IN SPENDING ON ENERGY SAVING DEVICES, CONSERVATION AND POOR 
. . . 
ECONOMIC CONDITIONS IN THE UNITED STATES AND ELSEWHERE HAVE 
CUT THE DEMAND FOR PETROLEUM, THE NORMAL CAPACITY OF THE OPEC 
COUNTRIES IS 31 MILLION BARRELS OF OIL A DAY, AT PRESENT THEY 
ARE SELLING ONLY 25 MILLION BARRELS A DAY, EVEN WITH THE IRAN-
IRAQ WAR) THERE IS A SURPLUS, THIS OF COURSE IS GOOD NEWS FOR 
THE UNITED STATESJ JAPAN AND OTHER INDUSTRIAL COUNTRIES FOR IT 
MEANS THAT THE FUNDS THAT WOULD HAVE GONE TO PAY FOR OIL PRICE 
INCREASES CAN BE TURNED TO OTHER USES, 
I FIND IN THE UNITED STATES A NEW RESILIENCE AND ENERGY 
AND A NEW WILLINGNESS TO LEARN, MoRE BUSINESSMEN IN THE UNITED 
STATES NOW REGARD JAPANESE COMPETITION AS A CHALLENGE RATHER 
THAN A THREAT, THEY ARE TRYING TO IDENTIFY WHAT THEY CAN DO 
TO BE MORE COMPETITIVE, AcCORDING TO fORTUNEJ EDWARDS 
DEMING WHO LECTURED ON METHODS FOR THE STATISTICAL ANALYSIS 
OF QUALITY IN JAPAN IN THE EARLY 1950's IS IN GREAT DEMAND 
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. . 
BY AMERICAN BUSINESSES, AMERICANS ARE TRYING TO RE-LEARN 
. . 
FROM JAPAN THE SECRETS OF QUALITY CONTROL AND PRODUCTIVITY, 
. . . 
THEY ARE AVIDLY STUDYING JAPANESE MANAGEMENT PRACTICES, 
. . 
PROFESSOR WILLIAM 0UCHI HAS ADDED TO THE MANAGEMENT ALPHABET 
. . . -
WITH HIS BOOK~ "THEORY Z: How AMERICAN BusiNESS CAN MEET THE 
JAPANESE CHALLENGE," 
IN THE UNITED STATES, 
IT IS ATTRACTING CONSIDERABLE ATTENTION 
I AM OPTIMISTIC ABOUT THE UNITED STATES ECONOMY, THE 
PRESIDENT'S ECONOMIC PROGRAM WILL PROVIDE A FRAMEWORK FOR 
.. 
ECONOMIC REGENERATION, IT IS UP TO BUSINESS TO TAKE ADVANTAGE 
OF THAT FRAMEWORK~ TO INVEST~ AND TO COMPETE IN INTERNATIONAL 
MARKETS, 
As I SUGGESTED EARLIER~ A SOUND AND VITAL U.S, ECONOMY 
SHOULD REMOVE SOME OF THE STRAINS ON U.S.-JAPANESE RELATIONS, 
TRADE PROBLEMS BREED IN TIMES OF ECONOMIC DISTRESS, THE AUTO 
PROBLEM WAS A CASE IN POINT, No ONE DEBATES THE POINT THAT 
. . 
THE PRIMARY REMEDY FOR THE DIFFICULTIES OF THE U,S, AUTO 
. -
INDUSTRY IS A STRONG~ GROWING U.S, ECONOMY, BUT THAT WILL 
TAKE TIME, SoME SOLUTION TO THE AUTO INDUSTRY'S IMMEDIATE WOES 
WAS NECESSARY, IN 1980 AUTO IMPORTS FROM JAPAN INCREASED TO 
. . . . 
23,6 PERCENT OF THE U.S. MARKET, MoRE THAN 200~000 ,WORKERS IN 
THE U.S. AUTO INDUSTRY WERE UNEMPLOYED, AT THE SAME TIME THE 
. . 
U.S, MANUFACTURERS WERE UNDERTAKING A $76 BILLION PROGRAM TO 
RETOOL TO MEET NEW DEMANDS WHICH THEY WILL HAVE TO FINANCE, 
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AGAINST THIS BACKGROUND SEVERAL U.S, CONGRESSMEN INTRODUCED 
BILLS TO LIMIT IMPORTS WHICH, IF NOTHING HAD BEEN DONE, STOOD 
A GOOD CHANCE OF PASSAGE, I THINK THAT THE JAPANESE GOVERNMENT 
RESPONSE WAS STATESMANLIKE AND UNDERSTANDING, I AM GRATEFUL 
FOR THE DECISION TO LIMIT VOLUNTARILY AUTO SHIPMENTS, IT SHOWED 
SENSITIVITY TO THE SITUATION IN THE UNITED STATES AND POLITICAL 
ACUMEN, 
THOSE ARE QUALITIES WHICH ARE LIKELY TO BE IN GREAT DEMAND 
. . . . . 
IN THE COMING YEARS, THE WORLD FACES A PERIOD OF POTENTIAL 
INSTABILITY, IN RECENT YEARS THE SOVIET UNION HAS BEEN INCREASING 
ITS MILITARY AND NAVAL FORCES FAR BEYOND LEVELS NECESSARY FOR 
DEFENSE, THE NUMBER OF SOVIET NAVAL VESSELS DEPLOYED IN EAST 
. . 
ASIAN WATERS HAS GROWN FROM 67 IN APRIL 1978 TO 78 PRINCIPAL 
SERVICE COMBATANTS, PLUS OVER 100 SUBMARINES NOW, MOREOVER, THE 
SOVIET PACIFIC FLEET HAS IMPROVED ITS QUALITY AND HAS INCREASED 
ITS LEVEL OF ACTIVITY, THEREBY AMPLIFYING ITS MENACE, THE 
SOVIET UNION INTERVEN~D - IN AFGHANISTAN AND ASSERTS THE RIGHT TO 
.. 
INTRUDE IN POLAND, THE COMBINATION OF SOVIET PARANOIA AND 
BELLIGERENCY ORDINARILY CREATES DANGER, THAT IS HEIGHTENED 
NOW WHEN THE SOVIET UNION FACES PROBABLE CHANGES IN LEADER-
SHIP AND DOMESTIC ECONOMIC AND SOCIAL DIFFICULTIES, 
THE GLOBE'S PROBLEMS DO NOT ALL DERIVE FROM THE SOVIET 
UNION, HOWEVER, THE BULK OF THE WORLD'S OIL COMES FROM REGIONS 
SUBJECT TO POLITICAL ERUPTIONS, A NUMBER OF THE DEVELOPING 
COUNTRIES ARE COPING WITH SEVERE BALANCE OF PAYMENTS DEFICITS, 
OTHERS SUFFER FROM DROUGHT AND STARVATION, STILL OTHERS ARE 
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TORN BY POLITICAL DISORDERS, 
IN THE LAST DECADE, THE EXISTENCE OF JAPAN, WESTERN 
EUROPE AND NORTH AMERIC~ ~S STRONG ECONOMIC REGIONS HAS LENT 
SOME BALANCE TO THE WORLD AND HAS HELPED KEEP THE WORLD 
ECONOMIC GYROSCOPE UPRIGHT, THE MARKETS AND AID BY JAPAN, 
AMERICA AND EUROPE HAVE CONTRIBUTED TO WORLD ECONOMIC GROWTH 
AND THUS TO POLITICAL STABILITY IN THE DEVELOPING COUNTRIES, 
CooPERATION IN THE OECD, GATT, THE IMF AND THE ANNUAL ECONOMIC . 
SUMMITS HAS CONTAINED AND SOLVED SOME SERIOUS PROBLEMS IN THE 
INTERNATIONAL TRADE AND FINANCIAL SYSTEMS, THE YEARS AHEAD WILL, 
I AM SURE, DEMAND EVEN CLOSER FORMAL AND INFORMAL COOPERATION 
AMONG THE INDUSTRIAL DEMOCRACIES, 
FoR ITS PART JAPAN IS TAKING ON GREATER RESPONSIBILITIES 
FOR FOREIGN ECONOMIC DEVELOPMENT AND FOR DEFENSE, FROM 1976 
TO 1980, IN DOLLAR TERMS JAPAN TRIPLED ITS FOREIGN ASSISTANCE, 
IN 1981 JAPAN EXPECTS TO SPEND ¥889 BILLION ON FOREIGN ASSISTANCE, 
FROM 1981 TO 1985, IT INTENDS TO DOUBLE THE AMOUNT IT SPENT ON 
FOREIGN ASSISTANCE DURING THE FIVE PREVIOUS YEARS, SIMILARLY IT 
IS INCREASING ITS DEFENSE EXPENDITURES, IN JFY 1981, JAPAN'S 
DEFENSE EXPENDITURES ARE BUDGETED TO BE ¥2.4 TRILLION, UP 
7.61 PERCENT FROM 1980, 
IN THE MAY 4 IssuE oF FoRTUNE, PRIME MINISTER SuzuKI 
SAID THAT "I BELIEVE IT'S ESSENTIAL THAT THE NATIONS OF THE 
FREE WoRLD, WITH THE U.S, AS THE CENTRAL POWER, BAND TOGETHER 
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AND SOLIDIFY THEIR COLLABORATION TO MEET THIS SOVIET BUILDUP. 
WE RECOGNIZE THAT PEACE AND WORLD ORDER REST ON THE BALANCE OF 
. . ~ . ' - - - . . -
POWER," IN WASHINGTON THE WEEK BEFORE LASTJ PRIME MINISTER 
. - -. 
SUZUKI ANNOUNCED JAPAN'S INTENTION TO IMPROVE ITS CAPABILITY 
TO DEFEND ITS TERRITORY AND THE SURROUNDING SEA AND AIRSPACE, 
.. 
I SHARE PRIME MINISTER SUZUKI'S APPRAISAL AND WELCOME 
- .. ---
JAPAN'S WILLINGNESS TO INCREASE ITS DEFENSE AND AID EXPENDITURES . 
.. - . 
I KNOW THAT SUCH INCREASES ARE DIFFICULT AT A TIME WHEN THE 
BUDGET IS IN DEFICIT. THE UNITED STATES FACES SIMILAR PROBLEMS, 
.. 
NoNETHELESS I THINK THESE INCREASES ARE NECESSARY AND THAT JAPAN 
IS CAPABLE OF SHOULDERING A GREATER BURDEN. IN THIS REGARDJ I 
WOULD LIKE TO NOTE THAT COMPARED TO OTHER OECD COUNTRIESJ JAPAN 
HAS ONE OF THE LOWER RATIOS OF GOVERNMENT INCOME TO GNP. IN 
. . - .. 
l977J IT WAS 0.245 COMPARED TO 0.32 FOR THE UNITED STATES AND 
0.435 FOR GERMANY. 
As I HAVE SAID REPEATEDLYJ I CONSIDER THE UNITED STATES' 
- . - -- .. 
RELATIONSHIP WITH JAPAN THE MOST IMPORTANT BILATERAL RELATIONSHIP 
IN THE WORLD. THE COMMERCIAL TIES BETWEEN THE TWO COUNTRIES 
HAVE NURTURED PROSPERITY NOT ONLY IN JAPAN AND THE UNITED 
STATES BUT IN OTHER COUNTRIES AROUND THE PACIFIC RIM, THE 
DEFENSE RELATIONSHIP HAS CONTRIBUTED GREATLY TO THE STRATEGIC 
BALANCE. 
.. 
As WITH JAPANJ THE UKITED STATES HAS WITH WESTERN EUROPE 
A WEB OF COMMERCIALJ POLITICALJ DEFENSEJ CULTURAL AND FAMILY 
-. - . 
CONNECTIONS, FoR HISTORICAL REASONS THE FABRIC BETWEEN JAPAN 
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AND EUROPE IS NOT SO CLOSELY WOVEN AS THAT BETWEEN THE UNITED 
. . . . . 
STATES AND JAPAN OR THAT BETWEEN EUROPE AND THE UNITED STATES, 
THIS IS UNFORTUNATE, FOR JAPAN, NoRTH AMERICA AND EUROPE ARE 
THE THREE LEGS OF A TRIPOD FROM WHICH HANGS RESPONSIBILITY 
FOR THE GLOBAL ECONOMIC SYSTEM AND FOR THE MODICUM OF POLITICAL 
- . . . 
STABILITY THAT HAS PERSISTED THE LAST 35 YEARS, TRUST, CONFIDENCE 
AND COOPERATION AMONG THE THREE IS ESSENTIAL, I THINK BOTH JAPANESE 
AND EUROPEAN LEADERS RECOGNIZE THE MERIT OF GREATER CONSULTATIONS 
AND A FULLER RANGE OF TIES BETWEEN THEM, As ONE CONSEQUENCE, 
THE EUROPEAN COMMUNITY HAS ENCOURAGED INDUSTRIAL COOPERATION 
BETWEEN EUROPEAN AND JAPANESE FIRMS, I HOPE THAT JAPAN AND THE 
WESTERN EUROPEAN COUNTRIES CONTINUE TO EXPAND THEIR RELATIONSHIP 
BEYOND A COMMERCIAL ONE, 
UNTIL NOW I HAVE SPOKEN OF NECESSITY -- THE NECESSITY 
FOR ECONOMIC REGENERATION IN THE UNITED STATES, THE NECESSITY 
FOR GREATER DEFENSE EFFORTS, THE NECESSITY FOR MORE CONSULTATION 
AND COOPERATION, BEFORE I CONCLUDE, LET ME TALK A BIT ABOUT 
OPPORTUNITY, IN OUR EFFORTS TO COPE WITH PRESSING DIFFICULTIES, 
THE IMMEDIATE OFTEN OBSCURES THE ULTIMATE, WE AMERICANS ARE 
EMBARKED ON A PERIOD OF ECONOMIC REGENERATION AND REARRANGEMENT 
WHICH WILL NOT BE WITHOUT PAIN, JAPAN SIMILARLY IS TRYING TO 
RESTRUCTURE ITS FINANCES, THESE AND THE NEED FOR A MORE SECURE 
DEFENSE ARE THE IMMEDIATE PROBLEMS WITH WHICH WE MUST GRAPPLE, 
THE SOLUTION OF THESE PROBLEMS WILL PROVIDE THE OPPORTUNITY 
TO IMPROVE THE LIVES OF OUR CITIZENS AND TO PROMOTE WITH TRADE 
AND ASSISTANCE THE DEVELOPMENT OF OTHER COUNTRIES, THIS MAY 
SOUND UNFASHIONABLY ALTRUISTIC, IF IT DOES, LET ME ASSURE YOU 
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THAT THE ALTRUISM HAS A STRONG FLAVOR OF PRAGMATISM, INCREASED 
. . . . . . . - . - . . 
PROSPERITY IN THE THIRD WORLD, LIKE STRATEGIC MILITARY BALANCE, 
PROMOTES INTERNATIONAL STABILITY AND SAFETY FOR US, 
. . - . 
I RETURNED FROM WASHINGTON LAST WEEK OPTIMISTIC, RELATIONS 
BETWEEN THE UNITED STATES AND JAPAN ARE SOLID AND STEADY, 
OUR TWO GOVERNMENTS SHARE A REALISTIC APPRAISAL OF THE MAJOR 
INTERNATIONAL PROBLEMS AND AN INTENT TO COOPERATE IN THEIR 
SOLUTION, THE UNITED STATES GOVERNMENT HAS BEGUN TO REGENERATE 
ITS ECONOMY WITH THE SUPPORT OF THE PUBLIC, I AM CONFIDENT 
- -
AMERICANS WILL SUCCEED, I AM EQUALLY CERTAIN THAT JAPAN AND 
THE UNITED STATES WILL CARRY ON WELL THE COLLABORATION ESSENTIAL 
FOR THE WORLD'S ECONOMIC AND POLITICAL HARMONY, 
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